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SUMMARY OF BILL:  Removes the $50,000 limitation on exemption from state 
and local taxation of capital stock, properties, and income of cemetery trust corporations. 
Exempts income from stocks and bonds for trusts for perpetual care of private cemeteries from 
the Hall Income Tax (HIT).      
 
 

 

ESTIMATED FISCAL IMPACT: 

 
 Decrease State Revenue – Exceeds $174,900 

 

 Decrease Local Revenue – Exceeds $11,000                 
 
  
 Assumptions: 

 

• According to the Department of Revenue (DOR), this bill will reduce revenue from the 
Hall Income Tax (HIT), the franchise tax, and the excise tax. Franchise and excise taxes 
will be reduced by removal of the $50,000 exemption cap on all state taxes. 

• Removal of the $50,000 exemption cap creates a contradiction in the law with the 
$50,000 exemption cap that is retained in the HIT codified in Tenn. Code Ann. § 67-2-
104(e)(12). It is assumed that removal of the cap in this bill, as a later enactment, will be 
given effect over the cap retained in the HIT. 

• The HIT is a six percent tax on income derived from stock dividends and bond interest. 
The state retains 62.5 percent of HIT revenue. Local governments are apportioned 37.5 
percent. 

• Based on information provided by DOR, the total taxable income derived from stock 
dividends and bond interest for cemetery trust corporations is estimated to be $490,100. 
The Fiscal Review Committee staff does not have access to the data and information 
upon which this calculation is based and cannot independently verify its accuracy.  

• The decrease in HIT revenue will be $29,406 ($490,100 x 6.0%).   

• The excise tax is a 6.5 percent tax on net earnings.   

• Based on information provided by DOR, the total taxable income derived from net 
earnings for cemetery trust corporations is estimated to be $2,408,098. The Fiscal 
Review Committee staff does not have access to the data and information upon which 
this calculation is based and cannot independently verify its accuracy.  

• The decrease in Excise Tax revenue will be $156,526 ($2,408,098 x 6.5%).   
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• According to DOR, the negative impact on Franchise Tax revenue is unknown and 
cannot reasonably be quantified because there are no data on the amount of principal 
associated with cemetery trust corporations in Tennessee.  

• The decrease in state revenue will exceed $174,905 {[$29,406 – ($29,406 x 37.5%)] + 
$156,526}.  

• The decrease in local government revenue will exceed $11,027 ($29,406 x 37.5%). 
 

 

CERTIFICATION: 

 
 The information contained herein is true and correct to the best of my knowledge. 
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